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Independent Auditor’s Report

To,
The Member
Merchant Chamber of Uttar Pradesh

14/77, Civil Line
Kanpur-208001

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Merchant Chamber of Uttar
Pradesh (‘the Chamber”), which comprise the balance sheet as at 315t March 2026, the
Income and Expenditure Account for the year then ended, and notes to the financial
statement, including a summary of the significant accounting policies and other

explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Chamber as

at 315t March 2026, and of its surplus for the year ended on that date.

Basis for Opinion
We conduct our audit in accordance with the Standards on Auditing (SAs) issued by the

Institute of Chartered Accountants of India (ICAIl). Our responsibilities under those SAs
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Chamber in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements and
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion on the

financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

Other Information
The Governing Council/Managing Committee is responsible for the other information. The

~@ihannformation comprises the Annual Report and other information including thereon,
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put dqes not include the financial statements and our auditors’ report thereon. The annual
report is expected to be made available to us after the date of this auditors’ réport

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon

In con.nectlon .Wlth. our audit of the financial statements, our responsibility is to read the

ot:er information .ldentified above when it becomes available and, in doing so, consider

\‘iv etfl]e; the othgrlnfqrmatlon is materially ‘inconsistent with the financial statements or our
nowledge obtained in the audit or otherwise appears to be materially misstated.

Wheq we read the annual report, if we conclude that there is a material mis statement
therein, we are required to communicate the matter to those charged with governance
and take necessary actions, as applicable under the relevant laws and regulations.

Management’s and Board of Directors’ Responsibilities for the Financial Statements

The Governing Council/Managing Committee is responsible for the preparation of these
financial statements that give a true and fair view of the financial position and financial
performance of the Chamber in accordance with the applicable accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Chamber and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reason able and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records,relevant to the preparation and
presentation of the financial statements that give a true and Fairview and are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Chamber's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Management either intend to liquidate the Chamber or to cease operations, or have

norealistic alternative but todo so.
Those charged with governance are also responsible for overseeing the Chamber’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error

and to issue an auditors’ reportthat includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exist.s‘ Misstatements can arise from fraud or error and are considered material if

ually or the aggregate, they could reasonably be expected to influence the:



economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SA '
7 _ _ S, we exercise professional jud
maintain professionalskepticism throughoutthe audit.\Wealso: i Judgment &nd

o Identify and assess the risks of material misstatement of the financial
statemepts,whether due to fraud or error, design and perform audit procedures
respons‘lve to those risks, andobtain audit evidence that is sufficient and
approprlate to provide a basis for our opinion. The riskof not detecting a material
misstatement resulting from fraud is higher than for one resulting fromerror, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
theoverrideofinternalcontrol.

N Obt?in an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. But not for the purpose of
expressing an opinion on the effectiveness of the entity's intemal controls.

es used and the reasonableness

o Evaluate the appropriateness of accounting polici
made by Governing

of accounting estimates and related disclosures
Council/Managing Committee.

ement's use of the going concern basis

e Conclude on the appropriateness of manag
statements and, based on the audit

of accounting in preparation of financial
evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Chamber’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Chamber to

cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the under
lying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scopeand timing of the audit and significant audit findings, including any
significant deficiencies in internalcontrolthatweidentify during ouraudit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

(1) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.




4)

©)

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance sheet and Income & Expenditure Account dealt with by this
Report are in in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with applicable

accounting principles and requirements to the extent applicable to the
Chamber.

Based on the information and explanations given to us, we have not to across
any matter which requires specific reporting under the applicable laws and

regulations, except as stated otherwise in the notes forming part of the financial
statement.

For KMG & Co.
Chartered Accourianis

Place:- Kanpur
Date:- 27/08/2026

M. No. 072685
UDIN:- 26072685QJNWFN7350



MERCHANTS CHAMBER OF UTTAR PRADESH

14/77, Civil Lines, Kanpur-208001
CIN:U91110UP1932NPL000467

Balance Sheet as at 31st March, 2026

(Figures in Thousand )

Particulars Note | As at 31.03.2026 As at 31.03.2025
1 EQUITY AND LIABILITIES:
(1) Chamber's Funds:
(a) Capital Fund 9,770.00 9,395.00
(b) Reserve & Surplus 2 7,299.85 6,750.32
(2) Non-Current Liabilities:
(a) Long Term Provisions 3 1,180.30 1,112.90
(3) Current Liabilities:
(a) Other Current Liabilities 4 1,683.42 1,915.51
(b) Short Term Provisions 5 . 156.24
TOTAL 19,933.57 19,329.97
II ASSETS
(1) Non-Current Assets:
(a) Property, Plant and Equipment and Intangible Assets:
Property, Plant and Equipment 6 2,422.60 3,869.21
(b) Other Non Current Assets 64.02 64.02
(2) Current Assets: ,
(a) Trade Receivable 8 108.70 11.86
(b) Cash and Bank Balances 16,766.48 14,565.12
(c) Short Term Loans and Advances 10 555.06 805.26
(d) Other Current Assets 11 16.71 14.50
TOTAL 19,933.57 19,329.97
Significant Accounting Policies 16A
Additional Notes 16B

As per our Separate report of even date attached

For KMG & CO.

M. No. 072685
Place: Kanpur L
Date: 27.08.2026 .

ouncil Member

DIN: 00986325
Vi '!0!4 QCLnde,

For and Behalf of Merchants Chamber of Uttar

Abhishek Singhania Mayank Khanna
President Vice President
DIN:00087844 IN:00443170
Coun r Courfcil Member
DIN: DIN: 009265y
06@2/079
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MERCHANTS CHAMBER OF UTTAR PRADESH
14/77, Civil Lines, Kanpur-208001
CIN:U91110UP1932NPL000467
Income & Expenditure Account for the year ended 31st March, 2026
(Figures in Thousand )
Particulars Note | For the Year Ended For the Year Ended
31.03.2026 31.03.2025
INCOME:
I |Revenue From Operations 12 9,471.18 7,685.20
IT |Other Income 13 1,104.48 1,534.46
III | Total Income (I+II) 10,575.66 9,219.66
IV |EXPENSES:
Employee Benefits Expenses 14 3,217.93 2,685.52
Depreciation and Amortisation Expense 6 1,684.97 269.59
Other Expenses 15 5,123.20 4,044.91
Total Expenses 10,026.11 7,000.02
Excess of Income/(Expenditure) Over
v Expenditure/Income Before Tax (III-IV) 549.54 2,219.64
VI |Tax Expenses ,
-Current Tax - -
-Deferred Tax - -
Excess of Income/(Expenditure) Over
Vi Expenditure/Income After Tax (V-VI) 549.54 2,219.64
Significant Accounting Policies 16A
Additional Notes 16B
As per our Separate report of even date attached
For KMG & CO. For and Behalf of Merchants Chamber of Uttar
Pradesh
Abhlshek’S;nghania Mayank Khanna
President Vice President
DIN:00087844 DIN:00443170
M. No. 072685
Place: Kanpur
Date: 27.08.2026
Coundil Mﬁer
DIN:00Q B 6324 DIN: 009365 Uy
2\
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MERCHANTS CHAMBER OF UTTAR PRADESH
14/77, Civil Lines, Kanpur-208001
CIN:U91110UP1932NPL000467
Cash Flow Statement for the year ended 31st March, 2026
(Figures in Thousand )
Particul For the year ended 31st| For the year ended 31st
artleurars March, 2026 March, 2025
A. Cash Flow from Operating Activities
Excess of Income Over Expenditure 549.54 2,219.64
Adjustments for :-
Admission Fee 375.00 1,175.00
Depreciation/derognition 1,684.98 269.60
Loss on Sale of disposal of Property, Plant & Equipment 78.02 20.26
Interest income (1,090.96) (1,243.80)
Operating Profit before Working Capital Changes 1,596.58 2,440.70
Adjustments for :-
Receivables' and other current assets 1,108.64 105.25
Payables (320.94) (590.72)
Cash generated from Operations 2,384.28 1,955.23
Cash Flow before extraordinary items 2,384.28 1,955.23
Extra ordinary items:- - -
Net cash from operating activities 2,384.28 1,955.23
B. Cash Flow from Investing Activities:
Purchase of Property Plant & Equipment (561.45) (3,427.55)
Disposal of Property Plant & Equipment 245.06 100.04
Interest from Bank Deposits 1,090.96 1,243.79
Term Deposits (939.23) (3,040.00)
Net cash flow from investing activities (164.65) (5,123.73)
C. Cash Flow from financing Activities : - -
Net cash flow from financing activities - _
Net increase in cash and cash equivalents (A+B+C) 2,219.63 (3,168.49)
Cash and cash equivalents at beginning of the year 1,247.64 4.416.12
Cash and cash equivalents at end of the year 3,467.25 1,247.64
As per our Separate report of even date attached For and Behalf of Merchants Chamber of Uttar
For KMG & Co. Pradesh
Chartered Accmy; ‘"ﬁ%\ -
FRN 003653C /< $ 2= C oy N\
Abhishek Singhania Mayank Khanna
. President Vice President
(Vikas DIN:00087844 DIN:00443170
Partner
M. No. 072685
Place: Kanpur
Date: 27.08.2026 .
Council Member

DIN: 003365

Suewd) Shounw
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MERCHANTS CHAMBER OF UTTAR PRADESH
14/77, Civil Lines, Kanpur-208001
CIN:U91110UP1932NPL000467

Notes annexed to and forming part of the Financial Statements as at 31.03.2026

Note- 1: Capital Fund

(Figures in Thousand )

Particulars As at 31.03.2026 As at 31.03.2025

Corpus Fund:
As per last Balance Sheet 9,395.00 8,220.00
Addition During the year 375.00 1,175.00

Total 9,770.00 9,395.00
Note- 2: Reserves & Surplus

Particulars As at 31.03.2026 As at 31.03.2025
Capital Reserve:
Reserve Fund:
As per last Balance Sheet 50.33 50.33
Income & Expenditure Account:
As per Last Balance Sheet 772.53 152.89
Add: Excess of Income/(Expenditure) Over Expenditure/
Income as per Income & Expenditure Account 549.54 2,219.64
1,322.06 2,372.53

Add: Amount incurred out of accumulation u/s. 11(2) of the Income Tax Act, 1961 - -
Total 1,322.06 2,372.53
Less: Amount Accumulated or set Apart u/s. 11(2) of the Income Tax Act, 1961 870.00 452.06 1,600.00 772.53
Amount Accumulated or set apart under section 11(2) of the Income Tax Act,
1961:
As per last Balance Sheet 2,630.48 4,327.46 -
Addition During the year 870.00 1,600.00
Total 3,500.48 5,927.46
Deduction during the year 561.45 2,939.02 3,296.98 2,630.48
Amount Utilized for Acquisition of Assets for renovation out of Amount
Accumulated or set apart under section 11(2) of the Income Tax Act, 1961:
As per last Balance Sheet 3,296.98 - -
Addition During the year 561.45 3,296.98
Total 3,858.44 3,296.98
Deduction during the year - 3,858.44 - 3,296.98

Total 7,299.85 6,750.32

M
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Note 3: Long Term Provisions:

PRI A il

Particulars As at 31.03.2026 As at 31.03.2025
Provision For Employee Benefits:
Gratuity 1,180.30 1,112.90
Total 1,180.30 1,112.90
Note 4: Other Current Liabilities:
Particulars As at 31.03.2026 As at 31.03.2025
Advance Receipts - 100.13
Other Payables:
-Liabilities for Expenses 395.65 322.11
-Security Deposits 88.47 88.47
-Statutory Dues 948.70 1,306.54
-Others 250.60 98.26
Total 1,683.42 1,915.51
Note 5: Short Term Provisions:
Particulars As at 31.03.2026 As at 31.03.2025
Provision For Employee Benefits:
Gratuity - 156.24
Total - 156.24
Note 7: Other Non- Current Assets:
Particulars As at 31.03.2026 As at 31.03.2025
(Unsecured, considered good)
Security Deposits 64.02 64.02
Total 64.02 64.02
]
Note 8: Trade Receivable:
Particulars As at 31.03.2026 As at 31.03.2025
Tarde Receivables 108.70 11.86
Total 108.70 11.86

\t




Trade Receivable Ageing Schedule- As at 315t March, 2026

Note 10: Short Term Loans and Advances

Particulars As at 31.03.2026 As at 31.03.2025
(Unsecured considered good)
Sundry Advances 82.20 24.10
GST Receivable 37.93 548.29
Advance IncomeTax (TDS) 407.02 232.87
Dues from Revenue Authorities 2791 -
Total 555.06 805.26

Note 11: Other Current Assets

Particulars

As at 31.03.2026

As at 31.03.2025

Prepaid Expenses

16.71

14.50

16.71

14.50

P

Outstanding for following periods from due date
Particulars of payment
Not Due/ | Less than 6 More than 3
Unbilled months 6 months -1 year 1-2 years 2-3 years years Total Total
1) Undisputed Trade receivables — - 107.93 0.77 - - - 108.70| ¥  108.70
considered good
Previous Year d 0.01 - - - - 0.01| 2 0.01
ii) Undisputed Trade Receivables - - - - - - -
— considered doubtful
iii) Disputed Trade receivables — - - - - - - =
considered good
vi) Disputed Trade Receivables — - - - - - - -
considered doubtful
Subtotal - 107.93 0.77 N - 108.70| ¥ 108.70
Less: Provision for doubtful trade - - - - = - -
receivables
Total - 107.93 0.77 - - 108.70| ¥ 108.70
Total - Previous Year - 0.01 - - - 0.01] X 0.01
Note 9: Cash and Cash Equivalents:
Particulars As at 31.03.2026 As at 31.03.2025
1.Cash in hand 1.80 40.69
2 Balances with banks in-
-Savings Bank Account 2,259.25 907.77
~Current Account 1,206.22 3,467.25 299.17 1,247.64
b) Other Bank Balances: :
-Deposit Accounts with maturity more than 12 months 13,299.23 13,299.23 1331748 13,317.48
Total 16,766.48 14,565.12




MERCHANTS CHAMBER OF UTTAR PRADESH, KANPUR

14/77, Civil Lines, Kanpur-208001
CIN: U91110UP1932NPL000467

NOTE 6: Statement of Property, Plant & Equipment and Depreciation Thereon as on 31.03.2026

(Figures in Thousand )
GROSS BLOCK DEPRECIATION Net Block
S.No PARTICULARS Deduction / Upto 26 | As At 31.03.2025
As At 31.03.2025 Additions Adjustment | A¥A31:03.2026 | Upto 31.03.2035  During the year Deduction / Adjustment [ o2 | As At31.03.20: s At 31,
TANGIBLE ASSETS
1 |Fumiture & Fixtures 611.80 - - 611.80 50031 28.75 - 529.06 82.75 11151
2 |Office Equipments 1,065.89 29.92 - 1.095.81 248.73 365.79 - 614.52 481.29 817.18
3 |Shed & Structure 3.076.08 - - 3,076.08 2,852.69 35.66 - 2,888.34 187.74 22339
4 |Electrical Equipments 2,050.91 - - 2,05091 187212 28.50 - 1,900.62 150.30 178.79
5 |Electrical Fittings 5275 238.43 - 29118 s0.11 75.11 - 125.23 165.96 264
6 |Computer & Peripheral 176.08 14.68 - 190.76 158.86 938 - 168.24 252 17.23
7 |Other Assets 334439 278.42 325.63 3,297.18 82591 1,141.79 255 1,965.14 1332.04 251849
TOTAL 10,377.91 56145 325.63 10,613.74 6,508.70 1,684.97 2.55 8,191.14 2422.60 3,869.21
PREVIOUS YEAR 8,720.57 3427.55 1,770.20 1037791 7,889.00 269.60 1,649.89 6,508.70 3,869.21 831.57
As per our Separate report of even date attached Fey and Behalf of Merchants Chamber of Uttar Pradesh
For KMG & Co.
Chartered Accountants
FRN . N\ l
-_—
Abhishek Singhania Mayank Khanna
President Vice President
(Vikas DIN:00087844 DIN:00443170
Partne \
b
Place: Kanpur
Date: 27.08.2026
ouncil Member z
Council Member
DIN: 0098 6328 DIN: 0092 6€U3
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Note 12: Revenue From Operations

(Figures in Thousand )
Particulars As at 31.03.2026 As at 31.03.2025
Other Operating Revenues:
Membership fee 3,084.11 2’;2233
Sundry Receipts (Bulletin & Annual Report) 913.84 167 0' 84
Sundry Receipts (Booking) 1,289.82 ’ 7 0' 75
Sundry Receipts (Maintenance- Rent ) 730.53 17 5' 49
Sundry Receipts (Recovery of Charges) 1,620.65 1'828'36
Certificate of Origin Fee 509.43 1 6. 88
Sundry Receipts Projector 18.75 ’
Sale of Member Directory 0.25 1'00
Booking Stall Charges 3.00 2 4' 00
Sundry Receipts( Led Screen) 392.26 10 9' 39
Sundry Receipts Light & Sound 908.53 ’
Total 9,471.18 7,685.20
Note 13: Other Income
Particulars As at 31.03.2026 As at 31.03.2025
Interest (Gross) 1,090.96 12‘3‘2:2
Miscellaneous Income 13.52 ’ 1
Interest on I.T. Refund - 17.13
Liabilities no longer required - 236.68
Total 1,104.48 1,534.46
Note 14: Employee Benefit Expenses
Particulars As at 31.03.2026 As at 31.03.2025
Salary, Wages and allowances 2,808.71 2,343.98
Employer's Contribution to PF & ESI 182.30 155.46
Provision for Gratuity 140.79 77.54
Welfare Expenses 86.14 60.08
Gratuity Paid - 48.46
Total 3,217.93 2,685.52
Note 15: Other Expenses
Particulars As at 31.03.2026 As at 31.03.2025
Rates & Taxes 100.07 218.27
Repairs to Building 1.40 29.41
Other Repair & Maintenance 1,327.37 405.89
Office Maintenance - 2.68
Electricity Expenses 729.78 726.96
Audit Fee 25.00 25.00
Insurance Expenses 22.88 29.29
Mee.ting/Semim-lr }?xpeses 848.86 282.84
Statlogery & Printing 500.54 200.31
Security Expenses 253.00 264.75
Ot.her Professional Charges 941.03 1,445.57
Miscellaneous Expenses 295.26 393.68
Loss on account of fire 78.02 20.26
Total 5,123.20 4,044.91
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